
2014 

Number 5 

Innovative Economy as the Subject of Investigation in  
Theoretical Economics 

By ODED STARK  

       Reprinted from 

EKONOMISTA

       © Polish Economic Association, Warsaw



Innovative Economy as the Subject of Investigation in Theoretical Economics, edited by 
Andrzej Malawski, Cracow University of Economics Press, Cracow 2013, 168 pp.

The main message of this book is that modern economic theory and present-day eco-
nomic reality can be usefully researched by following two of Schumpeter’s (1934, 1939, 
1942) perspectives of economic life: circularity, and economic development. Circularity 
stands for periodicity or cyclicity, which is an outcome of the routine behavior of eco-
nomic agents; economic development stands for creative innovation and the displace-
ment of old products and organizational forms with new ones. These two perspectives 
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in stimulating innovations other than as users (adopters) of new products. However, 
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consumer-fed innovations, and how the two types of stimuli interact. Because innova-
tion as an evolution is “time-intensive” (it stretches over several periods), it is clouded 
by uncertainty. Not surprisingly, then, the book also deals with the minimization of 
aggregate risk.

The book is rich in innovative mathematical structures and modeling strategies. More 
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situation of the worst off individual improves, but if it does not (and if, implicitly, it does 
not deteriorate), an economy is considered more just when the situation of the next worse 
off individual improves, and so on.
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infrastructure for linking Schumpeterian analysis with mainstream economics in general, 
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ample, when capital accumulation (an engine of innovation) and capital aging are linked 
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claims.

All in all, the book is true to the Schumpeterian spirit: it invites creative research in-
novations, which depend on students of modern economic theory having “pro-innovative 
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